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STOCK INFORMATION

Fiscal Year End Dec 31
Issued Shares (m) 730
Par Value (Bt) 1
Market Capitalization (Btm) 2,337
Estimated Free Float (%) 67%
Foreign Shareholders (Actual/Limit) (%) 0.4%/49%
YTD Avg Daily Turnover (Btm) 2
YTD Turnover Ratio (%) 10%
Statistical Beta (Raw/Adjusted) 0.91/0.97
ROIC/WACC (%) 2018A 42%17.2%
ROE/COE (%) 2018A 4.8%18.8%
Constituent SET
Auditor C&AACCOUNTING FIRM
CG Rating (2018) Excellent
ANTI-CORRUPTION PROGRESS IND Certified

MAJOR SHAREHOLDERS as of 09 May 18

119 UsziiF Heused 15.1%

Wy Adna aulan 9.1%
1 nedudsens aaia 8.6%
Wit /91aA Heiusaad 4.6%
UA. FUNU IUATNTYIDNE 1.4%

FORECASTS & VALUATION consolidated

Year End 2017A 2018A 2019F  2020F
Sales (Btm) 4,048 4,088 4,200 4,250
Total Revenue (Btm) 4481 4151 4245 4295
Core Profit (Btm) 66 149 137 187
Core EPS (Bt) 0.09 0.20 0.19 0.26
Net Profit (Btm) 66 149 137 187
EPS (BY) 0.09 0.20 0.19 0.26
EPS Growth (%) 141% 127% -8% 37%
DPS (Bt) - 0.05 0.05 0.05
P/E (x) 35.6 167 171 125
D/P (%) 00% 16% 1.6% 1.6%
BV (BY) 4.14 4.35 4.48 4.69
ROE (%) 22% 48% 42%  56%

Source : Company, LHSEC Estimate

BUSINESS DESCRIPTION
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DEMCO
Quarterly Results (Btm) consolidated
1Q18 2Q18 3Q18 4Q18 1Q19 %Q0Q %YoY
Sales 1,265 1,170 1,020 633 692 9% -45%
Cost of sales (1,112) (1,033) (935) (547) (569) 4% -49%
Gross profit 153 136 86 85 123 44% -19%
SG&A (90) (85) (99) (177) (98) -45% 9%
Equity income 35 25 87 42 34 -19% -3%
EBIT 117 83 87 (214) 73 134% -37%
Interest expense (22) (20) (22) (19) (16) " -15% -27%
Net profit 78 51 63 (43) 52 221% -34%
EPS (Bt) 0.11 0.07 0.09 (0.06) 0.07 221% -34%
Gross profit margin (%) 12.1% 11.7% 8.4% 13.5% 17.8% n.a. n.a.
Net profit margin (%) 6.1% 4.3% 6.2% -6.7% 7.5% n.a. n.a.
Income Statement consolidated
Year End (Btm) 2016A 2017A 2018A 2019F 2020F
Sales 7,367 4,427 4,088 4,200 4,250
Cost of sales (6,931) (3,927) (3,628) (3,738) (3,772)
Gross profit 436 500 460 462 478
SG&A (816) (487) (451) (441) (393)
EBIT (314) 66 73 66 130
Equity income 175 163 190 195 195
Interest expense (102) (87) (82) (92) (92)
Corporate tax 82 (78) (34) (34) “47)
Net profit (161) 66 149 137 187
EPS (Bt) (0.22) 0.09 0.20 0.19 0.26
Interim DPS (Bt) 0.00 0.00 0.00 0.00 0.00
DPS (Bt) 0.00 0.00 0.05 0.05 0.05
Balance Sheet consolidated
Year End (Btm) 2016A 2017A 2018A 2019F 2020F
Cash & equivalent 746 500 220 216 235
Account receivables 1,389 1,431 919 1,461 1,479
Inventories 317 433 224 348 362
Fixed assets 346 347 344 394 444
Total Assets 7,454 7,184 5,907 7,522 7,870
Short-term debt 2,119 1,672 1,136 2,150 2,350
Account payables 1,609 1,782 911 1,434 1,498
Other current liabilities 237 196 223 92 24
Long-term debt 452 410 329 504 504
Other LT liabilities 55 78 116 50 50
Total liabilities 4,472 4,139 2,716 4,230 4,426
Paid-up capital 730 730 730 730 730
Shareholder's Equity before MI 2,961 3,026 3,175 3,275 3,426
Minority interests 20.5 18.9 15.9 16.9 17.9
Total Liabilities & Equity 7,454 7,184 5,907 7,522 7,870
Key Ratios (%) consolidated
Year End (Btm) 2016A 2017A 2018A 2019F 2020F
Net profit grow th -68% 141% 127% -8% 37%
Gross profit margin 5.9% 11.3% 11.3% 11.0% 11.3%
SG&A/sales 11.1% 11.0% 11.0% 10.5% 9.3%
Net profit margin -2.2% 1.5% 3.6% 3.3% 4.4%
Interest coverage ratio (x) -1.4 2.6 3.2 2.8 3.5
Interest bearing Debt/Equity (x) 0.86 0.68 0.46 0.81 0.83
Total Debt/Equity 1.50 1.36 0.85 1.28 1.29
BV (Bt) 4.05 4.14 4.35 4.48 4.69
ROE (%) -5.3% 2.2% 4.8% 4.2% 5.6%
ROA (%) -2.3% 0.9% 2.3% 2.0% 2.4%
Source: Company and LHSEC estimates
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DISCLOSURES & DISCLAIMERS
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