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5,864,430.12
(3,252,000.00)
72,800,000.00
(39,927,716.46)
(10,077,865.87)
(53,229,843.07)
3,413,226.00
112,201,000.00

1

(5,267,135.53)

80,000,000.00
(70,000,000.00)

42,800,000.00
(37,321,900.23)
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(563,229,843.07)
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93,641,718.50

80,000,000.00

47,962,000.00
(3,400,000.00)
(5,688,036.80)
(79,663,503.54)
5b,559,257.00

107,275,134.62

(46,027,341.15)
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(6,795,883.29)
15,114,315.79

(9,226,890.50)
15,114,315.79

3,067,270.17
12,047,045.62
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5,887,425.29

15,114,315.79
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Audit Report of certified public accountant

To the Shareholders and the Board of Directors of DEMCO PUBLIC COMPANY LIMITED

| have audited the accompanying consolidated balance sheet as of December 31, 2008, and the related consolidated
statements of income, the consolidated statements of changes in shareholders’ equity and the consolidated cash flow statements
for the year ended on December 31, 2008 of DEMCO PUBLIC COMPANY LIMITED and its subsidiaries, and the separate bal-
ance sheet as of December 31, 2008 and 2007, the related separate statements of income, the separate statements of changes
in shareholders’ equity’ and the separate cash flow statements for the year ended of DEMCO PUBLIC COMPANY LIMITED.
These financial statements are the responsibility of the Company’s management as to their correctness and completeness of the

presentation. My responsibility is to express an opinion on these financial statements based on my audit.

| conducted my audit in accordance with generally accepted auditing standards. Those standards require that | plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management, as well as

evaluating the overall financial statements presentation. | believe that my audit provides a reasonable basis for my opinion.

In my opinion, the consolidated and separate financial statements referred to above present fairly, in all material respects,
the consolidated financial position as of December 2008, and the results consolidated operations and the consolidated cash
flow for the year ended on December 2008 of DEMCO PUBLIC COMPANY LIMITED and its subsidiary, and separate financial
statements as of December 31, 2008 and 2007, the results separate operations and the separate cash flow for the year then ended

of DEMCO PUBLIC COMPANY LIMITED, respectively in accordance with generally accepted accounting principles.

S.K. ACCOUNTANT SERVICES COMPANY LIMITED

(Womsoy. Rbesil 2

(Wanraya Puttasatiean)

Authorized Auditor No. 4387

Bangkok,
February 27, 2009.
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Financial Statement

DEMCO PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY
BALANCE SHEETS
As of December 31, 2008 and 2007

CONSOLIDATED
FINANCIAL SEPARATE
STATEMENTS FINANCIAL STATEMENTS
December 31, December 31, December 31,
2008 2008 2007
Baht Baht Baht
ASSETS
CURRENT ASSETS
Cash and Cash Equivalent (Note 8) 8,318,432.50 5,887,425.29 15,114,315.79
Short-Term Investment (Note 9) 16,315,900.00 16,315,900.00 -
Accounts and Notes Receivable-Net (Note 10) 312,401,443.55 303,277,572.65 | 364,810,815.01
Unbilled Installments on Completed Work-Net (Note 11) 365,571,520.93 348,920,718.05 | 309,291,910.47
Short-Term Loans to Subsidiary Company (Note 7.2) - 3,000,000.00 -
Inventories-Net (Note 12) 215,207,605.00 214,847,772.15 | 176,765,360.10
Other Current Assets
Advance Payment for Goods 67,011,182.92 66,609,418.03 911,139.41
Others Current Assets 82,840,058.36 51,999,743.23 | 18,803,175.25
TOTAL CURRENT ASSETS 1,067,666,143.26 | 1,010,858,549.40 | 885,696,716.03
NON-CURRENT ASSETS
Investments in the Subsidiary Company (Note 13) - 54,000,000.00 -
Property, Plant and Equipments-Net (Note 14) 325,815,422.16 133,503,811.82 | 126,835,948.25
Non-Performing Asset : Land and Building-Net (Note 15) 11,078,000.00 11,078,000.00 11,234,104.09
Intangible Asset-Net (Note 16) 5,238,399.45 4,889,016.42 3,503,676.16
Other Non-Current Assets
Fixed Deposits Pledged as Collateral (Note 18) 35,148,039.71 2,646,172.63 13,260,795.32
Withholding Tax-Net (Note 17) 32,636,995.36 32,636,995.36 34,130,116.96
Other Non-Current Assets 1,552,502.64 1,356,557.96 1,383,368.02
TOTAL NON-CURRENTS ASSETS 411,469,359.32 | 240,110,554.19 | 190,348,008.80
TOTAL ASSETS 1,479,135,502.58 | 1,250,969,103.59 | 1,076,044,724.83

Notes to the financial statements are an integral part of these statements.
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DEMCO PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY
BALANCE SHEETS
As of December 31, 2008 and 2007

CONSOLIDATED
FINANCIAL
STATEMENTS

December 31,
2008

Baht

SEPARATE
FINANCIAL STATEMENTS

December 31,
2008

Baht

December 31,
2007

Baht

LIABILITIES AND SHAREHOLDER’S EQUITY
CURRENT LIABILITIES
Bank Overdrafts and
Short-Term Loans from Financial Institutions
Short-Term Loans from Outside Person
Accounts and Notes Payable
Short-Term Loans form Director
Current Portion of Long-Term Loans
Current Portion of Liabilities under
Hire Purchas Agreement
Other Current Liabilities
Advance Receivable of Services
Advance Receivable of Goods
Account Payable of Retention
Accrued Expenses
Other Current of Liabilities
TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Long-Term Loans-Net
Liabilities under Hire Purchase Agreement-Net
TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

(Note 18,19)
(Note 20)

(Note 7.2)
(Note 21)

(Note 22)

(Note 21)
(Note 22)

103,117,646.96
90,000,000.00
283,875,366.11
2,612,430.12
40,073,470.64

7,230,064.56

76,821,598.52
6,047,123.34
11,641,021.08
37,731,421.27
29,919,635.47

88,366,607.53
90,000,000.00
276,006,191.80

33,490,955.02

3,416,496.38

41,211,515.58
6,029,720.86
11,443,556.40
11,211,246.71
18,614,448.70

93,633,743.06
80,000,000.00
218,464,401.29

27,758,735.45

5,923,324.52

38,555,349.39
10,138,598.99
12,111,961.31
17,315,474.96
27,172,918.14

689,069,778.07

579,790,738.98

531,074,507.11

53,301,190.48 16,549,144.75 16,803,264.55
5,383,594.89 1,310,021.42 4,765,195.04
58,684,785.37 17,859,166.17 | 21,568,459.59
747,754,563.44 | 597,649,905.15 | 5652,642,966.70

Notes to the financial statements are an integral part of these statements.
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DEMCO PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY
BALANCE SHEETS
As of December 31, 2008 and 2007

CONSOLIDATED
FINANCIAL
STATEMENTS

December 31,
2008

Baht

SEPARATE
FINANCIAL STATEMENTS

December 31,
2008

Baht

December 31,
2007

Baht

SHAREHOLDERS’ EQUITY
Share Capital
Authorized Share Capital
402,286,100 Ordinary Shares Par Value Baht
1.00 each
328,923,150 Ordinary Shares Par Value Baht
1.00 each
Issued and Paid-up Share Capital
302,350,462 Ordinary Shares Par Value Baht
1.00 each
265,559,257 Ordinary Shares Par Value Baht
1.00 each
Premium on Share Capital
Retained Earnings
Appropriated
Legal Reserve
Unappropriated
SHAREHOLDERS’ EQUITY OF
DEMCO PUBLIC COMPANY LIMITED
MINORITY SHAREHOLDERS’ INTEREST
TOTAL SHAREHOLDERS’ EQUITY
TOTAL LIABILITIES AND SHAREHOLDERS’
EQUITY

(Note 23,34)

402,286,100.00

402,286,100.00

328,923,150.00

302,350,462.00

137,900,000.00

12,590,153.09

197,614,304.55

302,350,462.00

137,900,000.00

12,660,153.09

200,408,583.35

265,559,257.00
137,900,000.00

5,390,153.09

114,552,348.04

650,454,919.64

80,926,019.50

653,319,198.44

523,401,758.13

731,380,939.14

653,319,198.44

523,401,758.13

1,479,135,502.58

1,250,969,103.59

1,076,044,724.83

Notes to the financial statements are an integral part of these statements.
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DEMCO PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY
STATEMENTS OF INCOME

For the year ended on December 31, 2008 and 2007

Cost of Sales and Services
GROSS PROFIT
Other Income
Selling Expenses
Administrative Expenses
Directors’ Remunerations
Premium on Purchaser Interest in Fair Value of Assets
Interest Expenses
PROFIT BEFORE CORPORATE INCOME TAX
CORPORATE INCOME TAX
PROFIT FOR THE PERIOD
ATTRIBUTABLE TO:
Equity Holder of the Company

Minority Interest

EARNING PER SHARE FOR PROFIT ATTRIBUTABLE
TO THE EQUITY HOLDER OF THE COMPANY
Basic Earnings Per Share

Diluted Earning Per Share

(Note 26)
(Note 13)

(Note 28)

(Note 29)
(Note 29)

(1,810,523,972.21)

(1,711,135,835.73)

CONSOLIDATED
FINANCIAL SEPARATE
STATEMENTS FINANCIAL STATEMENTS
December 31, December 31, December 31,
2008 2008 2007
Baht Baht Baht
Sales and Services 2,172,726,693.64 | 2,077,154,792.93 | 2,156,010,459.87

(1,804,949,950.58)

362,202,721.43
34,046,542.62
(14,462,731.48)
(156,623,112.03)
(3,096,000.00)
15,076,476.58

(23,649,690.36)

366,018,957.20
30,345,217.13
(14,462,731.48)
(138,817,162.30)
(3,096,000.00)

(19,929,009.79)

351,060,509.29
21,041,985.33
(7,175,667.62)
(135,841,662.60)
(2,745,000.00)

(14,183,268.96)

213,694,206.76

220,059,270.76

212,156,895.44

(40,296,384.32) | (40,296,384.32) |  (66,762,987.47)

173,397,822.44 | 179,762,886.44 | 145,393,907.97
176,898,607.64
(3,500,785.20)
173,397,822.44

0.64 0.65 0.65

0.64 0.65 0.65

Notes to the financial statements are an integral part of these statements.

.....
COMPANY LIMITED




DEMCO PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY

Balance as of December 31, 2007

Capital Increment from

Exercise Right (Note 24.1)
Capital Increment from

Shares Dividend (Note 25.3)
Paid Dividend (Note 25.4)
Paid Interim Dividend (Note 25.3)
Legal Reserve (Note 25.4)

Minoritys’ Interest
Profit for Period

Balance as of December 31, 2008

For the year ended on December 31, 2008
CONSOLIDATED FINANCIAL STATEMENTS

Issued and

Paid-up

Share Capital

Premium on

Share Capital

Legal

Reserve

Retained Earnings

Appropriated | Unappropriated

STATEMENTS OF CHANGES IN SHAREHOLDERS® EQUITY

Minority
Shareholders’

Interest

Baht Baht Baht Baht Baht Baht Baht
265,559,257.00 | 137,900,000.00 | 5,390,153.09 | 114,552,348.04 | 523,401,758.13 - | 523,401,758.13
3,413,226.00 - - - | 3,413,226.00 - | 3,413,226.00
33,377,979.00 - - - | 33,377,979.00 - | 33,377,979.00
- - - | (26,555,925.70) | (26,555,925.70) - | (26,555,925.70)
- - -| (60,080,725.43) | (60,080,725.43) - | (60,080,725.43)
- -| 7,200,000.00 (7,200,000.00) - - -
- - - - - | 84,426,804.70 | 84,426,804.70
- - - | 176,898,607.64 | 176,898,607.64 | (3,500,785.20) | 173,397,82244
302,350,462.00 | 137,900,000.00 | 12,590,153.09 | 197,614,304.55 | 650,454,919.64 | 80,926,019.50 | 731,380,939.14
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DEMCO PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY
STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY
For the year ended on December 31, 2008 and 2007

SEPARATE FINANCIAL STATEMENTS

Issued and

Paid-up

Share Capital

Premium on

Share Capital

Appropriated

Legal Reserve

Unappropriated

Baht Baht Baht Baht Baht
Balance as of December 31, 2006 210,000,000.00 | 137,900,000.00 290,153.09 53,921,943.61 | 402,112,096.70
Capital Increment from Exercise Right (Note 24.1) 2,762,104.00 - - - 2,762,104.00
Capital Increment from Shares Dividend (Note 25.1) | 52,797,153.00 - - - 52,797,153.00
Paid Interim Dividend (Note 25.1) - - - | (58,663,503.54) | (58,663,503.54)
Paid Dividend (Note 25.2) - - -| (21,000,000.00) | (21,000,000.00)
Legal Reserve (Note 25.2) - - 5,100,000.00 (5,100,000.00) -
Profit for the Period - - - | 145,393,907.97 | 145,393,907.97
Balance as of December 31, 2007 265,559,257.00 | 137,900,000.00 5,390,153.09 | 114,552,348.04 | 523,401,758.13
Capital Increment from Exercise Right (Note 24.1) 3,413,226.00 - - - 3,413,226.00
Capital Increment from Shares Dividend (Note 25.3) | 33,377,979.00 - - -1 33,377,979.00
Paid Dividend (Note 25.4) - - -| (26,555,925.70) | (26,555,925.70)
Paid Interim Dividend (Note 25.3) - - -| (60,080,725.43) | (60,080,725.43)
Legal Reserve (Note 25.4) - - 7,270,000.00 (7,270,000.00) -
Profit for the Period - - - | 179,762,886.44 | 179,762,886.44
Balance as of December 31, 2008 302,350,462.00 | 137,900,000.00 | 12,660,153.09 | 200,408,583.35 | 653,319,198.44

Notes to the financial statements are an integral part of these statements.




DEMCO PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY

CASH FLOW STATEMENTS
For the year ended on December 31, 2008 and 2007

CONSOLIDATED

FINANCIAL SEPARATE
STATEMENTS FINANCIAL STATEMENTS
December 31, December 31, December 31,
2008 2008 2007
Baht Baht Baht
CASH FLOW FROM OPERATING ACTIVITIES
Profit for the Period 176,898,607.64 | 179,762,886.44 |  145,393,907.97

Adjustment to Profit for the Period to Cash Received (Paid) from

Operations

Depreciation

27,497,711.44

17,696,522.10

15,253,663.18

Amortization 1,373,751.11 1,311,134.14 1,036,388.52
Doubtful Debts 5,735,204.71 5,735,204.71 17,094,855.80
Doubtful Debts(Reversal) (10,997,452.74) | (10,997,452.74) (5,845,815.78)
(Gain) Loss from Unrealized on Trading Securities 12,933,707.00 12,933,707.00 -
Loss from Unclaimed Refunds Withholding Tax 1,583,773.09 1,583,773.09 -
(Gain) Loss from Sales of Asset (239,724.69) (239,724.69) (163,877.92)
Loss from Disposal of Fixs of Asset (2,419,281.25) (2,419,281.25) -
(Gain) Loss from Sales of Intangible Asset (65.48) (65.48) -
Reversed Loss from Impaiment of Land (520,000.00) (520,000.00) -
Loss from Impaiment of Land 822,000.00 822,000.00 -
Loss from Disposal of Fixs of Asset 2,613,568.81 60,376.59 42,882.32
Loss from Declining Value of Goods 4,950,948.52 4,950,948 .52 600,687.21
(Gain) Loss from Unrealized Exchange Rate (62,213.63) (62,213.63) (146,559.16)
Realized Loss on Subsidiary Company Liquidation - - 378,580.70
Interest Received (594,160.21) (277,074.02) (465,720.20)
Amortization for Interest 986,942.05 459,686.56 577,558.75
Interest Paid 22,662,748.31 19,469,323.23 13,605,710.21
Corporate Income Tax 40,296,384.32 40,296,384.32 66,762,987.47

Premium on Purchaser Interest in Fair Value of Assets and Liabilities

Over Cost Price

Minority’s Interest

(15,076,476.58)

(3,500,785.20)

Profit from Operating Activities before

Changes in Operating Assets and Liabilities 264,945,187.22 | 270,566,134.89 254,125,249.07
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DEMCO PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY
CASH FLOW STATEMENTS (Continued)

For the year ended on December 31, 2008 and 2007

CONSOLIDATED

(Increase) Decrease in Unbilled Installments on Completed Work
(Increase) Decrease in Inventories

(Increase) Decrease in Advance Payment for Goods

(Increase) Decrease in Other Current Assets

(Increase) Decrease in  Withholding Tax

(Increase) Decrease in Other Non-Current Assets

Increase (Decrease) in Accounts and Notes Payable

Increase (Decrease) in Advance Receivable of Service

Increase (Decrease) in Advance Receivable of Goods

(56,279,610.46)
(38,837,778.19)
(66,087,043.51)
(61,116,151.58)
9,327,305.01
90,465.38
59,905,917.37
37,604,935.42
(4,091,475.65)

(39,628,807.58)
(43,033,360.57)
(65,698,278.62)
(18,621,486.16)
9,327,305.01
26,810.06
57,604,004.14
2,656,166.19
(4,108,878.13)

FINANCIAL SEPARATE
STATEMENTS FINANCIAL STATEMENTS
December 31, December 31, December 31,
2008 2008 2007
Baht Baht Baht
(Increase) Decrease in Accounts and Notes Receivable 50,498,278.18 57,377,533.89 | (174,437,487.32)

(28,990,796.47)
(75,186,886.63)
2,609,215.87
22,905,419.40
245,761.63
54,035,551.72
(148,981,111.18)
(454,671.90)

Notes to the financial statements are an integral part of these statements.
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DEMCO PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY
CASH FLOW STATEMENTS

For the year ended on December 31, 2008 and 2007

CONSOLIDATED

Cash Payment for Interest Expense

Cash Payment for Corporate Income Tax
Net Cash Provided (Used) from Operating Activities-Net
CASH FLOW FROM INVESTING ACTIVITIES

Cash Payment for Short-Term Investment

Cash Received for Short-Term Investment

Cash Payment from Loans-Short in Subsidiary Company

Cash Payment from loans to Related Persons

Cash Received from loans to Related Persons

Cash Payment from Investment-Short in Subsidiary

Company (Note 13)

Cash Received from Loans to Related Persons
Cash Payment from Purchase of Fixed Assets (Note 14)
Cash Received from Sales of Fixed Assets
Cash Payment from Non - Performing Asset : Land
Cash Received for Non - Performing Asset : Land
Cash Payment for Intangible Assets (Note 16)
Cash Received for Intangible Assets
(Increase) Decrease in Fixed Deposits Pledged as Collateral

Net Cash Provided (Used) from Investing Activities-Net

(22,221,171.12)

(59,719,259.70)

(19,161,761.41)

(59,102,868.02)

FINANCIAL SEPARATE
STATEMENTS FINANCIAL STATEMENTS
December 31, December 31, December 31,
2008 2008 2007
Baht Baht Baht
CASH FLOW FROM OPERATING ASSEST AND LIABILITIES
Increase (Decrease) in Account Payable of Retention (470,940.23) (668,404.91) 6,064,615.47
Increase (Decrease) in Accrued Expenses 13,808,566.69 (6,211,701.05) (11,995,004.17)
Increase (Decrease) in Other Current Liabilities (2,106,717.79) (3,420,726.79) 13,757,697 .31
Cash Received from Interest Income 760,702.83 274,324.72 469,378.71

(14,796,012.07)

(65,030,467.89)

126,011,209.87 | 138,176,005.66 | (165,659,548.45)
(37,002,220.00) | (37,002,220.00) -
7,752,613.00 7,752,613.00 -

- (3,000,000.00) -

. - (5,000,000.00)

- - 5,000,000.00

(52,074,107.11)
230,000.00
(137,622,785.19)
1,225,789.00
(2,900,000.00)
4,991,331.38
(2,795,670.95)
66.48

(21,887,244.39)

(54,000,000.00)
(25,812,086.55)
363,788.94
(2,900,000.00)
4,991,331.38
(2,383,670.95)
66.48

10,614,622.69

(51,665,186.06)

842,469.19

(971,440.00)

32,109,540.33

(240,082,227.78)

(101,375,555.01)

(19,684,616.54)
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DEMCO PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY
CASH FLOW STATEMENTS (Continued)

For the year ended on December 31, 2008 and 2007

CONSOLIDATED

Cash Received for Short-Term Loans from Outside Person
Cash Payment for Short-Term Loans from QOutside Person
Cash Received for Loans from Director
Cash Payment for Loans from Director
Cash Received from Long-Term Loans
Cash Payment from Long-Term Loans
Cash Payment for Hire Purchase Agreement
CASH FLOW FROM FINANCING ACTIVITIES
Cash Payment for Dividends
Cash Received from Share Increase
Cash Received from Account Receivable of Share
Net Cash Provided (Used) from Financing Activities-Net
Increase (Decrease) in Cash and Cash Equivalent -Net
Cash and Cash Equivalent at the Beginning Balance

Cash and Cash Equivalent at the Ending Balance

(Note 8)
(Note 8)

80,000,000.00
(70,000,000.00)
5,864,430.12
(3,252,000.00)
72,800,000.00
(39,927,716.46)
(10,077,865.87)

(53,229,843.07)
3,413,226.00

112,201,000.00

80,000,000.00
(70,000,000.00)

42,800,000.00
(37,321,900.23)
(6,421,688.32)

(53,229,843.07)
3,413,226.00

FINANCIAL SEPARATE

STATEMENTS FINANCIAL STATEMENTS

December 31, December 31, December 31,
2008 2008 2007
Baht Baht Baht

CASH FLOW FROM FINANCING ACTIVITIES
Increase (Decrease) in Bank Overdrafts and Short-Term from
Finaical Institutions 9,483,903.90 (5,267,135.53) 93,641,718.50

80,000,000.00

47,962,000.00
(3,400,000.00)
(5,688,036.80)

(79,663,503.54)
55,559,257.00

107,275,134.62

(46,027,341.15)

188,411,435.16

(6,795,883.29)

15,114,315.79

(9,226,890.50)

15,114,315.79

3,067,270.17

12,047,045.62

8,318,432.50

5,887,425.29

15,114,315.79
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Note to consolidated financial statement

DEMCO PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008 AND 2007

1. General Information

The Company was registered on June 1, 1992, the Company registration number 0107549000092 its head office is
situated at 50/26-27 Moo 8 Phahonyothin Rd., Anusawari, Bangkhen Bangkok and after that replace to its head office is situated
at 59 Moo 1, Suanphrikthai, Muang, Pathumthani and the Company was registered as a public company with the ministry of
commerce since May 26, 2006.

The Company operates the main business as contractor of electric system construction and service work in the field of

electric engineering and all type of telecommunication.

2. Basis of the Financial Statements Preparation

2.1 The Company had prepared the financial statements in accordance with Thai Accounting Standards including
related interpretations and guidelines promulgated by the Federation of Accounting Professions and with generally
accepted accounting principles in Thailand and in accordance with the determination of the office of the Securities
and Exchange Commission on the subject of preparation and presentation of the financial reports.

2.2 The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the
accounting policies.

2.3 In order to prepare the financial statements to comply with generally accepted accounting standards, the
Company’s management had to make some estimates and suppositions which may have an effect on the amount
shown for revenues, expenses, assets and liabilities and also on the disclosures concerning assets and contingent
liabilities, therefore the actual result may differ from the estimated amount.

2.4 Certain amounts in the financial statements presented herein for comparative purposes have been reclassified to
conform to the current period’s classifications, with no effect on the net earnings or shareholders’ equity.

2.5 For the convenience of the user, an English translation of the consolidated and separate financial statements

has been prepared from the statutory financial statements that are issued in the Thai language.

3. Adoption of New Accounting Standards
3.1 Thai Accounting Standards (revised version) which are effective for ther current year. The Company assesses

these following accounting standards which were related to our business operation.

TAS 25 (revised 2007) Cash Flow Statements

TAS 29 (revised 2007) Leases

TAS 31 (revised 2007) Inventories

TAS 33 (revised 2007) Borrowing Costs

TAS 35 (revised 2007) Presentation of Financial Statements

TAS 39 (revised 2007) Accounting Policies, Changes in Accounting Estimates And Errors
TAS 41 (revised 2007) Interim Financial Statements

TAS 43 (revised 2007) Business Combination
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TAS 49 (revised 2007) Construction Contracts
TAS 51 Intangible Asset

These accounting standards have not any significant affected on our financial statements.
3.2 Thai Accounting Standards (revised version) which are not effective for the current year
TAS 36 (revised 2007) Impairment Assets
TAS 54 (revised 2007) Non-current Assets Held for Sale and Discontinued Operations
These accounting standards will become effective for the financial statements for fiscal years beginning on or after
1 January 2009. The management has assessed the effect of these revised accounting standards and believes that they will not

have any significant impact on the financial statements for the year in which they are initially applied.

4. Benefit from Investment Promotion

The Company receives investment promotion certificate no. 2232(2) 2007 dated on December 12, 2007 from investment
promotion board (BOI) so as to show that the Company is the person who received investment promotion in the business of
STEEL STRUCTURE in type of 4.19 of steel structure production which used in the construction or equipment for industrial
task (FABRICATION INDUSTRY) by using benefit according to the Investment Promotion Act, B.E. 2520 according to Section
25, 26, 28, 31, 34, 35 and Section 36. The benefit received includes exemption import duty for machinery according to approval
except corporate income tax for net profit for the period of 8 years. Moreover, corporate income tax for net profit received from
business operation received from aggregated promotion not exceeding 100% of investment excluding land and working capital
with the period of 8 years.

The Company commenced the first to record the revenue under BOI on January 4, 2008. The right of exemption will expire

on January 3, 2016.

5. Summary of Significant Accounting Policy
5.1 Recognition of Revenues from Sales
Income from sales is recognized when goods are delivered to customers.
5.2 Recognition of Revenues from Services
Revenue from service rendered is recognized in accordance with fixed price contract by percentage completion
method which is computed in accordance with the ratio of entire cost of construction incurred over the total cost which estimated
to be used in the construction in accordance with the contract. It task compared with the ratio of task completion which determined
by engineers. When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognized
immediately as an expense in the statement of income.

In case of the contracts for which services cost plus attributable profit exceeds amounts billed are shown as “Unbilled
Installments on Completed Work” in the balance sheet. Contracts for which amounts billed exceed construction cost plus attribut-
able profit are shown as “Advance revenue of services fee receivable” under current liabilities in the balance sheet.

5.3 Recognition of Expenses

Expenses are recognized on an accrual basis.

.....
COMPANY LIMITED



5.4 Cash and Cash Equivalent

Cash and cash equivalent items are included cash at banks in saving accounts, current accounts and fixed
accounts not over than 3 months and free from any guarantees.
5.5 Trade Account Receivable, Other Receivable and Allowance for Doubtful Accounts
Trade account receivable and other receivable are stated at the net reliable value. For allowance for doubtful
debt,estimated from those account receivable which are likely to be uncollectible.
5.6 Inventories and Allowance for Non-Moving Goods
- Inventories are valued at lower of actual cost at FIFO method or net realizable value.
- The Company will consider allowance of none movement merchandise for the period of 1 year in 50% of
amount while the portion of exceeding two years, allowance is fully considered.
5.7 Investments in Subsidiary
Investments in subsidiary company are recorded by cost method.
5.8 Property, Plant and Equipment
Property are recorded at cost on date the transaction occur, Plant and equipment are recorded at cost on
date the transaction occur after deduction of accumulated depreciation and depreciation expenses which are

calculated on a straight-line method over their approximate useful-life as follows:

- Land Improvements 5and 10 Years
- Building and Improvements 5and 20 Years
- Machines and Equipment 5and 10 Years
- Fixtures and Office equipment 3 and 10 Years
- Vehicles 5 Years

5.9 Intangible Assets and Amortization Expenses
Cost acquired by constant program is recorded as intangible asset and will amortize as expense by straight line
method for the period of 5 years.
5.10 Accounts Payable and Others Payable
Accounts Payable and Others Payable were shown in cost price.
5.11 Impairment
The carrying amounts of the Company’s assets, other than inventories and trade account receivable are
reviewed at each balance sheet date to determine whether there is any indication of impairment. If any such
indication exists, the asset’s recoverable amount is estimated. Impairment with cost, if assets exceeds its
recoverable amount, the Company will recognize an impairment loss in the statement of income.
Calculation of recoverable amount
- The recoverable amount is the greater of the asset’s net selling price and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. For an asset that does
not generate cash inflows largely independent of those from other assets, the recoverable amount is determined for

the cash-generating unit to which the asset belongs.
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Reversals of impairment

- An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount.

- An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortization, if no impairment loss had been
recognized. All reversals of impairment losses are recognized in the statement of income.

5.12 ltems Denominated in Foreign Currencies

Items denominated in foreign currencies are recorded in Baht at the prevailing exchange rate when the
transactions occur, and their balances of assets and liabilities at the ended of period are converted into Baht at the
prevailing exchange rate on that date. Profit or loss arising from such conversion is shown as revenues or
expenses in the income statements for that period.

5.13 Financial Instruments

Financial instruments, financial assets were shown in balance sheets composed of cash and cash at banks,
investments, accounts receivable. Financial liabilities were shown in balance sheets composed of accounts payable
and borrowings. The accounting policy of each items would be disclosed in separated items. The Company
performed the forward foreign currencies contract so as to hedge against risk from fluctuation of exchange rates.
The forward foreign currencies contract will determine exchange rates in the future that foreign currencies asset and
liability will receive or has to be repayable. The forward foreign currencies contract as of period end will be
computed by fair value and reflected in the note to the financial statements. In addition, gain (loss) actually
incurred from the forward foreign exchange contract will be recorded in the statement of income.

5.14 A Provision of Liabilities

The Company and subsidiary companies Provisions are recognized when the Company has a present legal or
constructive obligation as a result of past events, it is probable that an outflow of resources will be required to settle
the obligation, and a reliable estimate of the amount can be made. Where the Company expects a provision to be
reimbursed, the reimbursement is recognized as a separate asset but only when the reimbursement is virtually
certain.

5.15 Earnings Per Share

Primary earnings per share is calculated by dividing net profit with weighted average the number of issued and
paid-up shares.

Diluted earning per share is computed by divided net profit for the year by aggregate amount of weighted
average number of common stock issued during the year and the weighted average number of common stock which
the Company may have to issue for conversion of the whole of warrants to common stocks.

5.16 Appropriation of Retained Earnings

Appropriation of retained earnings is complied with the public company Act, B.E. 2535 and public company
Act B.E. 2544 where by the Company will appropriate as legal reserve when it is approved by the Annual General
shareholders’ Meetings.

5.17 Provident Fund

COMPANY LIMITED

The Company and its employees have jointly established a provident fund scheme in accordance with the



Provident Fund Act B.E. 2530. Such fund is monthly contributed by the Company and its employees at the rate of

2 percent of their basic salaries. The fund is managed by Finance Asset Management Limited, and will be paid
to the employees upon termination in accordance with the rules of fund.
5.18 Employees Benefit
The Company is recognized salary, wage, bonus, social security fund, staff provident fund and provident fund
are expense on date the transaction occur.
5.19 Allocation of Income and Expense of Operation with Investment Promotion and without Investment Promotion
5.19.1 Income was allocated from the type of products which produces from machinery with promotional investment
and without promotional investment.
5.19.2 Expenses
- Raw materials and spar part were allocated from the actual usage of raw materials with promotional
investment and without promotional investment.
- The cost of production and the cost of goods sold were allocated from the actual of production with promotional
nvestment and without promotional investment.
- Other expenses could not allocated from the actual of production, they will allocate from capacity of

production with promotional investment and without promotional investment.

6. Basis of the Consolidation Financial Statements Preparation
6.1 In preparation of the consolidated financial statements, the Company will only take its subsidiary company which is
under the main control of DEMCO PUBLIC COMPANY LIMITED into account, with the percentage of

shareholdings in subsidiary as follows:

Percentage of
Shareholdings

Company’s Name Type of Business Registration
As of Decemb er 31,
Thailand

Demco Industry Co., Ltd. Product High Pressure Vessel and 45.00 - Thai

Fabricated Steel Structure

Investment in subsidiary company, the Company held the share because the Company has controlled the power in
both financial policy and management.
6.2 The accounting period of subsidiary companies that was one day end of DEMCO PUBLIC COMPANY LIMITED.
6.3 In preparation of the consolidated financial statements, the Company has write-off the amount of asset, liability-net,
and inter-transactions.

6.4 Accounting policy for subsidiary companies will utilize the same policy as the DEMCO PUBLIC COMPANY LIMITED.

7. Inter - Company Transactions
During the periods, the Company and its subsidiary had significant business transactions with their related
company. Such transactions, which have been concluded on commercial terms and bases agreed upon between

the Company, subsidiary company, related company, directors and related persons and are in ordinary course of

PPPPPP -
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business are summarized as follow:



7.1 Inter - Company Revenues and Expenses

Consolidated

Financial Statements

For the year ended on

Separate
Financial Statements

For the year ended on

Pricing Policy December 31, December 31,
Baht Baht Baht
Inter - Company Transaction with
Subsidiary Company
Revenues From Sales Contract price nearly comparable - 7,164,064.29 -
prices to others to the selling
Revenues From Services By contract - 5,442,673.61 -
Interest Income Interest Rate of 7.75% per year - 4,446.72 85,483.37
(2007 Interest Rate of 1.00%per month)
Cost of Services By contract - 5,133,911.00 -
Inter - Company Transaction with
Related Company
Revenues From Services Contract price nearly comparable - - 1,078,112.00
prices to others to the selling
Inter - Company Transaction with
Related Persons
Consult Fee By contract 360,000.00 360,000.00 360,000.00

7.2 Inter - Company Assets and Liabilities

Consolidated

Financial Statements

As of
December 31, 2008
Bant

December 31, 2008

Separate
Financial Statements

As of

Baht

December 31, 2007

Baht

Accounts Receivable
Subsidiary Company

Demco Industry Co., Ltd.
Short-Term Loan
Subsidiary Company

Demco Industry Co., Ltd.
Accrued Interest
Subsidiary Company

Demco Industry Co., Ltd.

Related Company
Prachumchang Co., Ltd.

Accounts Payable
Subsidiary Company

Demco Industry Co., Ltd.
Short-Term Loan
Director to
Subsidiary Company

Demco Industry Co., Ltd.

Unbilled Installments on Completed Work

2,612,430.12

9,822,791.21

3,000,000.00

4,446.72

829,823.52

4,500.00




For the year ended on December 31, 2008, the movement of short-term loan to subsidiary company was as follows:

As of December 31, Separate Financial Statements As of December 31,
2007 Within the Year 2008
Increase Decrease
Baht Baht Baht Baht
Short-Term Loan :
Demco Industry Co., Ltd. - 3,000,000.00 - 3,000,000.00

Short-term loan to subsidiary company was in the form of promissory notes to type of life 65 days carried interest rate of
7.75 percent per year.

For the year ended on December 31, 2007, the movement of short-term loan to subsidiary company was as follows:

As of December 31, Separate Financial Statements As of December 31,
2006 Within the Year 2007
Increase Decrease
Baht Baht Baht Baht
Short-Term Loan :
Subsidiary Company
Demco Industry Co., Ltd. - 5,000,000.00 (5,000,000.00) -

Short-term loan to related company was in the form of promissory notes to type of life 30 days carried interest rate of 1.00

percent per month.

For the year ended on December 31, 2007, the movement of short-term loan to Director in subsidiary company was as

follows:
As of December 31, Consolidated Financial Statements As of December 31,
2006 Within the Year 2007
Increase Decrease
Baht Baht Baht Baht
Short-Term Loan :
Director - 5,864,430.12 (3,252,000.00) 2,612,430.12

The resolution of the board of Directors’ Meeting No.32/2008 dated October 9, 2008, approved subsidiary company to
receive financial assistance from directors. This transaction will help the Company has more liquidity. The annual non-interest was

charged.

7.3 Relationship among the Company

Company’s name and related persons Relationship
Demco Industry Co., Ltd Subsidiary Company by Direct Holding and Common Director

(Former name J P M Inter Co., Ltd.)

Si-Phya Publishing Co., Ltd. Shareholder and Common Director
Prachumchang Co., Ltd. Shareholder and Common Director
Mr. Sawasd Puipunthavong Shareholder

8. Cash and Cash Equivalent

PUBLIC
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Consisted of:

Consolidated

Financial Statements

Separate
Financial Statements

As of As of
December 31, 2008 December 31, 2008 December 31, 2007
Baht Baht Baht
Cash 3,170,885.85 2,770,000.00 2,670,000.00
Cash Deposit - Current Account 4,560,752.23 2,531,003.05 12,346,616.76
Cash Deposit - Savings Account 586,422.24 586,422.24 97,699.03
Cash Deposit - Fix Account 3 month 372.18 - -
Total 8,318,432.50 5,887,425.29 15,114,315.79

9. Short-term Investments

Consisted of:

Consolidated

Financial Statements

As of

Separate
Financial Statements

As of

December 31, 2008
Baht

December 31, 2008
Baht

December 31, 2007
Baht

Trading Securities
Cost Price
Less Allowance of Value Adjustment
Net

29,249,607.00
(12,933,707.00)
16,315,900.00

16,315,900.00

16,315,900.00

Short — term investments to change for the year ended December 31, 2008, are as follows:
Consolidated and Separate Financial Statements

Fair Value to Change

Ending Outstanding

Baht
Beginning Outstanding -
Securities Purchasing 37,002,220.00
Securities Disposal (7,752,613.00)

(12,933,707.00)

16,315,900.00

n CoNPAY LWTED
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10. Accounts and Notes Receivable-Net

Consisted of:

Consolidated
Financial Statements

As of

December 31, 2008

Baht

Separate

Financial Statements

As of

December 31, 2008

Baht

As of

December 31, 2007

Baht

Sales Accounts Receivable
Accounts and Notes Receivable within
Due for Payment
Accounts and Notes Receivable Classified
by their ages:
- Overdue 1- 90 days
- Over due 91 - 180 days
- Over due 181 - 270 days
- Over due 271 - 365 days
- Over due 365 days up
Total
Less Allowance for Doubtful Accounts Receivable
Sales Account and Notes Receivable-Net

81,285,446.39

27,102,299.98
1,602,574.40
1,610.35
22,074.05
3,805,031.38
113,819,036 55
(4,152,182.18)

109,666,854.37

83,332,329.85

28,680,081.22
2,117,456.32
477,760.35
3,805,031.38
118,412,659.12
(4,152,182.18)
114,260,476.94

67,345,075.67

20,584,290.81
322,205.15

4,653,605.54
92,905,177.17
(4,653,605.54)
88,251,571.63

Accounts and Note Receivable within
Due for Payment

Accounts Receivable Classified by their ages:
1 - 90 days

- Over due 91 - 180 days

- Over due 181 - 270 days

- Over due 271 - 365 days

- Over due 365 days up

Total

Less Allowance for Doubtful Accounts Receivable

- Over due

Service Accounts and Notes Receivable-Net
Total Accounts and Notes Receivable-Net
Cheques Returned
Less Allowance for Doubtful Cheques Returned
Cheques Returned-Net
Total Accounts and Notes Receivable-Net

98,114,566.55

97,861,239.49
6,527,683.14

186,915.89
202,921,505.07
(186,915.89)
202,734,589.18
312,401,443.55
18,007,416.51
(18,007,416.51)

312,401,443.55

88,972,769.64

93,760,135.49
5,130,395.34
922,695.24
186,915.89
189,204,011.60
(186,915.89)
189,017,095.71
303,277,572.65
18,007,416.51
(18,007,416.51)

303,277,572.65

(14,667,918.08)

Consolidated Separate
Financial Statements
As of As of As of
December 31, 2008 December 31, 2008 December 31, 2007
Baht Baht Baht
Service Accounts Receivable
Unbilled Accounts Receivable 231,100.00 231,100.00 258,000.00

85,106,236.32

191,195,007.06

186,915.89

276,746,159.27
(186,915.89)
276,559,243.38
364,810,815.01
14,667,918.08

364,810,815.01

I3
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- Separate Financial Statements

As of December 31, 2008 and 2007, the Company has transferred claimant right in the chance to receive debt repayment
from trading account receivable in amount of Baht 29.18 million and Baht 18.39 million respectively, and account receivable in
type of service work in amount of Baht 99.02 million and Baht 246.52 million respectively, for four merchant banks, so as to be
collateral in the request of credit facility from such bank in accordance with note No. 18.

As of December 31, 2008 and 2007, the Company constitutes trading receivable in type of service work which incurred

from government sector and the state enterprise by amount of Baht 4.00 million and Baht 0.25 million respectively, and account

receivable in type of service work in amount of Baht 18.78 million and Baht 56.58 million respectively.

Consolidated Separate
Financial Statements Financial Statements

11. Unbilled Installments on Completed Work-Net

Consisted of:

As of As of As of

December 31, 2008 December 31, 2008 December 31, 2007
Baht Baht Baht
365,571,520.93 348,920,718.05 311,469,218.69

(2,177,308.22)

309,291,910.47

Unbilled Installments on Completed Work
Less Allowance for Doubtful Accounts -
Net 365,571,520.93

348,920,718.05

- Separate Financial Statements
As of December 31, 2008 and 2007, the Company has transferred claimant right in the chance to receive debt
repayment from unbilled installments on completed work in amount of Baht 245.04 million and Baht 291.27 million respectively,

for there merchant and four merchant banks respectively, so as to be collateral in the request of credit facility from such banks

in accordance with note No. 18.

12. Inventories-Net

Consisted of:

Consolidated Consolidated
Financial Statements Financial Statements

As of

December 31, 2008
Baht

As of

December 31, 2008

Baht

As of

December 31, 2007

Baht

Finished Goods

Goods in Process

Work in Progress

Raw Materials

Manufacture Supplies
Total

Less Allowance for Declining
Value of Goods

Net

82,653,046.12
49,004,273.43
89,444,752.43
3,773,330.23
204,875,402.21
(9,667,797.21)

215,207,605.00

82,653,046.12
49,004,273.43
89,444,752.43
3,413,497.38
224,515,569.36
(9,667,797.21)

214,847,772.15

52,196,856.54
39,333,975.74
588,316.76
85,189,430.27
4,173,629.48
181,482,208.79
(4,716,848.69)

176,765,360.10




13. Investments in the Subsidiary Company

Consisted of:

Separate Financial Statements

Issued and
Paid-up % Share of Cost Method Dividend
Share Capital Holding As of For the year ended on
December 31, | December 31, | December 31, | December 31,
2008 2007 2008 2007
‘000 Baht % ‘000 Baht ‘000 Baht ‘000 Baht ‘000 Baht
Demco Industry Co., Ltd 120,000 45.00 54,000 - - -

The Company is investment in the subsidiary company as of February 5, 2008, which the Company has power to set

policy as financial and operations since January 1, 2008, the fair valve as assets and debt to take duty as subsidiary company

as follow:

Fair Value As of

January 1, 2008
Baht

Cash and Cash Equivalent
Accounts Receivable
Inventories
Other Current Assets
Loans to Related Person
Property, Plant and Equipments
Other Non-Current Assets
Accounts and Notes Payable
Other Current Liabilities
Long-Term Loans
Account Payable under Hire-Purchase Agreement
Total Assets-Net as Fair Value as of Purchasing Date
Fair Value in Proportion as the Company Investment
in the rate of 45 percent
Premium on Purchaser Interest in Fair Value of Assets and
Liabilities Over Cost Price
(recognized income in the consolidated Statements of income)
Cost Price total
Less Cash of Subsidiary Company

Cash Flow for Net Purchasing from Cash

(15,076,476.58)

1,925,892.89
2,244,615.19
4,555,415.23
101,580,804.66
230,000.00
68,480,683.55
259,600.00
(5,567,261.08)
(3,734,609.60)
(15,940,377.58)
(531,481.98)
153,503,281.28

69,076,476.58

54,000,000.00
(1,925,892.89)
52,074,107.11

Conpaiy LiTeD u
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Consisted of:

. Property, Plant and Equipment-Net

Consolidated Financial Statements

Balance
As of
December 31,

2007
Baht

Purchase/

Increase
Baht

Transfer in

Baht

Disposal/
Decrease
Baht

Transfer out

Baht

Balance
As of
December 31,

2008
Baht

Cost:
Land and Improvements
Building and Improvements
Machines and Equipment
Fixtures and Office Equipment
Vehicles
Construction in Progress

Total

Land Improvements
Building and Improvements
Machines and Equipment
Fixtures and Office Equipment
Vehicles

Total

Net

Depreciation in Income
Statements
For the Year ended on
December 31,
2008
2007

Accumulated Depreciation :

36,265,777.57
38,869,105.68
80,493,166.45

18,619,487.50
28,179,520.00
31,251,997.66

11,404,861.10
94,929,651.55
86,417,291.89

(963,481.21)
(2,830,652.34)

(901,455.85)
(9,878,281.84)
(63,727,217.60)
)

65,388,670.32
151,136,514.18
131,604,586.06

19,788,470.89 |  5,721,425.44 1,020,673.92 | (2,532,125.33) (88,221.81) | 24,110,223.11
40,354,410.73 | 13,904,562.63 890,000.00 - | 55,148973.36
409,783.93 | 132,217,77128 | 6,464,500.00 -1 (129,435819.13) | 9,656,236.08
216,180,715.25 | 229,894,764.51 | 201,326,978.46 | (6,326,258.88) | (204,030,996.23) | 437,045,203.11
(5,134,587.69) | (331,042.76) (41,879.76) - 46,891.76 | (5,460,618.45)
(12,634,229.11) | (4,505,083.22) (130,858.60) 963,440.21 125,846.60 | (16,180,884.12)
(35425,544.94) | (11,153,911.19) |  (4,230,404.69) | 1,935,632.58 |  4,387,996.14 | (44,486,232.10)
(12,093,900.19) | (3,718,371.34) (92,376.32) | 2,441,121.78 62,261.15 | (13,401,264.92)
(24,056,505.07) | (7,607,248.97) (37,027.32) - - (31,700,781.36)
(89,344,767.00) | (27,315,657.48) | (4,532,546.69) | 5,340,194.57 | 4,622,995.65 | (111,229,780.95)
126,835,948.25 325,815,422.16

27,315,657.48
15,039,413.18




Separate Fin al Statements

Balance Balance

As of As of
December 31, Purchase/ Transfer in Disposal/ Transfer out December 31,

2007 Increase Decrease 2008

Baht Baht Baht Baht Baht Baht

Cost:
Land and Improvements 36,265,777.57 - 1,828,063.10 - (901,455.85) | 37,192,384.82
Building and Improvements 38,869,105.68 - 11,220,931 .41 (963,481.21) | (9,878,281.84) | 39,248,274.04
Machines and Equipment 80,493,166.45 3,836,487.16 58,464,081.33 | (1,897,174.40) | (42,616,330.64) | 98,280,229.90
Fixtures and Office Equipment 19,788,470.89 2,043,774.37 124,337.64 | (2,532,125.33) (68,927.09) | 19,355,530.48
Vehicles 40,354,410.73 40,917.76 - - -| 40,395,328.49
Construction in Progress 409,783.93 | 19,969,720.26 - -1(19,847,193.51) 532,310.68
Total 216,180,715.25 | 25,890,899.55 | 71,637,413.48 | (5,392,780.94) | (73,312,188.93) | 235,004,058.41
Accumulated Depreciation :
Land Improvements (5,134,587.69) (320,576.32) (41,879.76) - 46,891.76 | (5,450,152.01)
Building and Improvements (12,634,229.11) | (2,004,986.09) (130,858.60) 963,440.21 125,846.60 | (13,680,786.99)
Machines and Equipment (35,425,544.94) | (7,610,885.05) (3,241,417.45) 1,864,154.70 3,306,872.11 | (41,106,820.63)
Fixtures and Office Equipment | (12,093,900.19) | (3,056,856.82) (35,977.58) 2,441,121.78 60,794.78 | (12,684,818.03)
Vehicles (24,056,505.07) | (4,521,163.86) - - - | (28,577,668.93)
Total (89,344,767.00) | (17,514,468.14) | (3,450,133.39) | 5,268,716.69 | 3,540,405.25 | (101,500,246.59)
Net 126,835,948.25 133,503,811.82
Depreciation in Income
Statements
For the Year ended on
December 31,

2008 17,514,468.14
2007 15,039,413.18

- Consolidated Financial Statements

For the year ended on December 31, 2008, the Company and the subsidiary company purchased the assets under
hire-purchase agreement and purchased assets with credit in the amount of Baht 23.71 million and increased from business
acquisition in the amount of Baht 68.48 million.

As of December 31, 2008 the subsidiary company’s land, plant plus property the cost price of Baht 106.89 million and
book value of Baht 104.52 million are against credit facility which received from commercial bank in accordance with noted
No.18.

- Separate Financial Statements
For the year ended on December 31, 2008, the Company purchased assets with credit in the amount of Baht 0.79

million.
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As of December 31, 2008 and 2007, the Company’s land, plant plus property including some machine the cost price of

Baht 108.65 million and Baht 66.83 million respectively and book value of Baht 81.12 million and Baht 49.75 million respectively,

are pledged against credit facility which received from commercial bank in accordance with the note No. 18.

As of December 31, 2008 and 2007, the Company’s assets are fully depreciated but still in use with the cost price of Baht

58.58 million and Baht 57.99 million respectively carried net book value of Baht 1,578.00 and Baht 1,591.00 respectively.

For the year ended on December 31, 2008 and 2007, partly of vehicles in the cost price of Baht 13.12 million and Baht

21.66 million respectively, are assets under hire purchase contract in accordance with note No.22.

15. Non-Performing Asset: Land and Building-Net

Consisted of:

Consolidated and Separate Financial Statements

Balance Balance
As of As of
December 31, Increase Decrease December 31,
2007 2008
Baht Baht Baht Baht
Cost
Land 10,965,000.00 2,900,000.00 (1,665,000.00) 12,200,000.00
Building 4,285,000.00 - (4,285,000.00) -
Total 15,250,000.00 2,900,000.00 (5,950,000.00) 12,200,000.00
Less Depreciation - Building (3,195,895.91) (182,053.96) 3,377,949.87 -
Less Allowance for Impairment in Land (820,000.00) (822,000.00) 520,000.00 (1,122,000.00)
Total (4,015,895.91) (1,004,053.96) 3,897,949.87 (1,122,000.00)
Net 11,234,104.09 11,078,000.00
Depreciation in Income Statements
For the Year ended on December 31,
2008 182,053.96
2007 214,250.00

As of December 31, 2008 and 2007, the Company’s Land in cost value of Baht 8.00 million and Baht 13.95 million
respectively, equally for both years and book value of Baht 7.68 million and Baht 10.43 million respectively, are pledged against

credit facility which received from commercial bank in accordance with the note No. 18.

......
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16. Intangible Asset-Net

Consisted of:

Application Program
Less Accumulated Amortization
Net

Amortization in Income Statements
For the Year ended on December 31,
2008
2007

Balance
As of

December 31,

Purchase

Consolidated Financial Statements

Balance
As of

December 31,

2007 2008
Baht Baht Baht Baht
5,732,750.00 3,108,475.40 (9,500.00) 8,831,725.40
(2,229,073.84) (1,373,751.11) 9,499.00 (3,593,325.95)
3,503,676.16 5,238,399.45
1,373,751.11
1,036,388.52

Application Program
Less Accumulated Amortization
Net

Amortization in Income Statements
For the Year ended on December 31,
2008
2007

Separate Financial Statements

Balance Balance
As of Purchase As of
December 31, December 31,
2007 2008
Baht Baht Baht Baht
5,732,750.00 2,696,475.40 (9,500.00) 8,419,725.40
(2,229,073.84) (1,311,134.14) 9,499.00 (3,530,708.98)
3,503,676.16 4,889,016.42
1,311,134.14
1,036,388.52

- Separate Financial Statements

For the year ended on December 31, 2008, the Company purchased some assets with credit in the amount of Baht 0.31

million.
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17. Withholding Tax-Net

Consisted of:

Consolidated

Financial Statements

As of

Separate
Financial Statements

As of

December 31, 2008
Baht

December 31, 2008 December 31, 2007
Baht Baht

Withholding Tax
Less Allowance for Doubtful Debts
Net

32,636,995.36

32,636,995.36

32,636,995.36 43,548,073.46
- (9,417,956.50)
32,636,995.36 34,130,116.96

- Separate Financial Statements

The withholding tax by net of Baht 32.64 million. It is withholding tax for the year 2004 and 2006 in amount of Baht 9.42

million and 23.22 million respectively, Presently, the Company refunded the withholding tax for 2004 already. In addition, for

2005, it is under the examination of the Revenue Department officers.

As of December 31,2008, the Company write off withholding tax that used to record in allowance for doubtful a part of

amount of Baht 9.42 million

18. Credits and Guarantees

The Company has credit in form of bank overdraft, letter of guarantee, short-term loans from financial institute, trust receipts

payable and long-term loans are collateral by service accounts receivable note No. 10 and Unbilled Installments on Completed

Work note No.11 , Land plus property note No.14 , Non-Performing Asset note No.15 , and fixed deposit account and directors’

company pledge and beneficiary from insurance in assets of the company with the financial institution.

19. Bank Overdrafts and Short-Term Loans from Financial Institutions

Consisted of:

Total

103,117,646.96

Consolidated Separate
Financial Statements Financial Statements
As of As of
December 31, 2008 December 31, 2008 December 31, 2007
Baht Baht Baht
Bank Overdrafts 6,139,442.44 1,388,403.01 4,447,069.55
Trust Receipts Payable 1,557,289.25 1,557,289.25 4,254,020.16
Loans from Financial Institutions 86,347,196.50 76,347,196.50 84,932,653.35
Discounted Notes Receivable 9,073,718.77 9,073,718.77 -

88,366,607.53 93,633,743.06




- Consolidated Financial Statements

As of December 31, 2008 the subsidiary company’s has whole amount of short-term loan from financial institutions is
loan in form of promissory note, carried period of repayment 30-60 days with annual interest rates 7.00-7.75%.

- Separate Financial Statements

As of December 31, 2008, and 2007 interest rate of trust receipts payable at 7.125% per annual and 5.90% - 8.90%
per annual respectively.

As of December 31, 2008 and 2007, the Company has whole amount of short-term loan from financial institutions is
loan in form of promissory note, carried period of repayment 60-120 days and 30-90 days respectively, with annual interest rates
at 6.20% - 7.50% and 6.00% - 8.125% respectively.

As of December 31, 2008, the Company sold discounted the aval notes of account receivable with a commercial bank.

Bank overdrafts and loans from financial institutions of the Company and subsidiary company are guaranteed in

accordance with note No. 18, and directors jointly guaranteed and pledged by the Company and subsidiary company.

20. Short-Term Loan from Outside Person

As of December 31, 2008 and 2007, the whole amount of loan from outside person by co-ordinate with the financial
institution, is loan in form of bill of exchange, carried period of repayment 180-182 day and 180-182 days respectively and
interest rate of 4.75% - 5.05% and 4.85-5.05% respectively, while is not pledged and guarantee with person unrelated as the

company.

21. Long-Term Loans-Net
Consisted of:
Consolidated Separate

Financial Statements Financial Statements

As of As of

December 31, 2008 December 31, 2008 December 31, 2007

Baht

Baht

Baht

Loan (Credit line of Baht 33.00 million)

Loan (Credit line of Baht 30.00 million)

Loan (Credit line of Baht 14.25 million)

Loan (Credit line of Baht 13.00 million)

Loan (Credit line of Baht 6.00 million)
Total

Less Current Portion of Long-Term Loans

Net

10,640,099.77
56,600,000.00
12,800,000.00

8,957,142.97

4,377,418.38

93,374,661.12

(40,073,470.64)

53,301,190.48

10,640,099.77
26,600,000.00
12,800,000.00

50,040,099.77
(33,490,955.02)
16,549,144.75

(27,758,735.45)

17,962,000.00
26,600,000.00

44,562,000.00

16,803,264.55
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Movement of long-term loans for the year ended on December 31, 2008 as follows:

Consolidated Separate
Financial Statements Financial Statements
Baht Baht
Beginning Outstanding 60,502,377.58 44,562,000.00
Received Long-Term Loans 72,800,000.00 42,800,000.00
Repayment to Long-Term Loans (39,927,716.46) (37,321,900.23)
Ending Outstanding 93,374,661.12 50,040,099.77

- Consolidated Financial Statements

As of December 31, 2008, the subsidiary company has loans from financial institute three credit line as follows:

The first credit line of Baht 30.00 million as of December 31, 2008, the outstanding in amount of Baht 30.00 million is loan
by loan contract performance. It is determined to repay principle as monthly aggregating of Baht 420,000.00 per month. The
first installment is repayable in July 6, 2009 while the loan has to be completely repayable within the period of 84 months, carried
interest rate of MLR+ 0.25 per annul. There is collateral according to note No. 14.

The second credit line of Baht 13.00 million as of December 31, 2008, the outstanding Baht 8.96 million are loan from
commercial bank which determined to repay principle plus interest as monthly payment amount Baht 220,000.00 per month. The
first repayment was on August 6, 2006, while the loan has to be completely repayable within 84 months, carried interest rate of
MRR +1 per annual. The collateral according to note No. 14.

The third credit line of Baht 6.00 million as of December 31, 2008, the outstanding Baht 4.38 million are loan from
commercial bank which determined to repay principle plus interest as monthly payment amount Baht 130,000.00 per month. The
first repayment was on August 6, 2006, while the loan has to be completely repayable within 60 months, carried interest rate of
MRR + 1 per annual. The collateral according to note No. 14.

- Separate Financial Statements

As of December 31, 2008 and 2007, the Company has loans from financial institute two credit line as follows:

The first credit line of Baht 33.00 million as of December 31, 2008 and 2007, the outstanding amount of Baht 10.64 mil-
lion and Baht 17.96 million respectively, are loan by loan contract performance. It is determined to repay principle plus interest
as monthly aggregating by minimum of Baht 700,000.00 per month. The first installment is repayable in January, 2008, while
the loan has to be completely repayable within the period of 5 years 9 months, carried interest rate of MLR per annual. There is
collateral according to note No.18 and there are directors jointly guaranteed.

The second credit line of Baht 30.00 million as of December 31, 2008 and 2007, the outstanding amount of Baht 26.60
million and Baht 26.60 million respectively, is loan by loan contract performance. It is determined to repay principle of Baht
1,700,000.00 per month. The first installment is repayable in November, 2007, while the loan has to be completely repayable
within the period of 18 months, carried interest fix rate of 6.50 per annum for the first to six periods and the seven interest fix rate
of MLR-0.75. There is not collateral.

The third credit line of Baht 14.25 million as of December 31, 2008, the outstanding Baht 12.80 million is loan by
loan contract performance. Due for repayment of principal to monthly for the 1°- 3"installment, the repayment of the principal
together, for the 1 3‘hinstallment, would be for the amount of Baht 432,000.00 for the 35" for the amount of Baht 426,000.00,

interest rate was MLR per year as security is guarantees as Note No.18
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22. Liabilities under Hire Purchase Agreement-Net

Consisted of:

Consolidated Separate
Financial Statements Financial Statements
As of As of
December 31, 2008 December 31, 2008 December 31, 2007
Baht Baht Baht
Liabilities under Hire-Purchase Agreement 13,696,265.05 4,937,374.77 11,359,063.09
Less Deferred Hire-Purchase Interest (1,082,605.60) (210,856.97) (670,543.53)
Current Portion of Liabilities under
Hire-Purchase Agreement (7,230,064.56) (3,416,496.38) (5,923,324.52)
Net 5,383,594.89 1,310,021.42 4,765,195.04

- Consolidated Financial Statements

As of December 31, 2008, the subsidiary company performed the contract of hire purchase of vehicle with other 4
companies. It is monthly repayable as installment by number of 36 installments in approximately amount of Baht 0.28 million per
installment respectively. The contract will be terminated approximately year 2008-2012.

- Separate Financial Statements

As of December 31, 2008 and 2007, the Company performed the contract of hire purchase of vehicle with other 3
companies of both two years. It is monthly repayable as installment by number of 36 installments in approximately amount of Baht

0.49 million and Baht 0.49 million per installment respectively. The contract will be terminated approximately year 2008-2010.

23. Share Capital
For the year ended on December 31, 2008, and 2007, authorized share capital and issued and paid-up share capital

have movement as follows:

For the year ended on

December 31, 2008 December 31, 2007
Par Value
Baht Share Baht Share Baht
Authorized Share Capital
Beginning Ordinary Share 1.00 328,923,150 328,923,150.00 215,000,000 | 215,000,000.00
Less Decreased Ordinary Share 1.00 (60,000,000) (60,000,000.00) - -
Add Increased Ordinary Shares 1.00 133,362,950 | 133,362,950.00 113,923,150 | 113,923,150.00
Ending ordinary Shares 1.00 402,286,100 | 402,286,100.00 328,923,150 | 328,923,150.00
Issued and Paid-up
Share Capital
Beginning Ordinary Shares 1.00 265,559,257 265,559,257.00 210,000,000 | 210,000,000.00
Add Increased Ordinary Shares 1.00 36,791,205 36,791,205.00 55,559,257 | 55,559,257.00
Ending ordinary Shares 1.00 302,350,462 | 302,350,462.00 265,559,257 | 265,559,257.00
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In accordance with the minute of Extra-ordinary Shareholders’ Meeting No. 1/2008 held on January 10, 2008, the meeting
is resolved to approve as follows:

- Registered capital is reduced from amount of Baht 328.92 million to amount of Baht 268.92 million by deleting registered
ordinary shares not yet issued in amount of Baht 60.00 million in par value of Baht 1 per share. The Company registered to reduce
capital at the Ministry of Commerce on January 11, 2008.

- Increased registered capital is approved from Baht 268.92 million to Baht 357.92 million by issuing ordinary shares of
number of 89,000,000 shares in par value of Baht 1 per share. The increased capital is registered at the Ministry of Commerce
on January 14, 2008.

In accordance with the minute of Extra-ordinary Shareholders’ Meeting No. 2/2008 held on September 17, 2008, the
meeting is resolved to approve as follows:

- Increased registered capital is approved from Baht 357.29 million to Baht 402.29 million by issuing ordinary shares of
number of 44,362,950 shares in par value of Baht 1 per share. The increased capital is registered at the Ministry of Commerce

on September 25, 2008.

24, Warrants

24.1 The Company issued approximately 5.00 million warrants to subscribe the Company’s ordinary shares type
untransferrable holder warrants to directors and employees of the Company (ESOP), without charge. The warrants are
exercisable for a period of 2 years from the issue date, in a ratio of 1 warrant to 1 ordinary share. The exercise price is Baht 1 per
share. The directors and employees could being to exercise each of the one-fourth of all allocated warrants after the Company’s
shares have been traded on the Stock Exchange of Thailand for 2 years by used every 6 months. The first date of exercise is on
June 15, 2007 and the last date is on December 15, 2008.

Due to the whole of dividend payment or some part as ordinary shares to the Company shareholders it results that
the right of warrants holders is impaired and meets with the term of the right adjustment according to the specified in the
proposal letter to offer warrants to directors and the Company staff. Therefore, the Company adjusts the new right exercise rate, i.e.
warrant one unit holds the right to purchase ordinary shares of 1.527 shares. The new right exercise price is Baht 1 per share.
This change is enforceable from September 25, 2008 onwards.

For the year ended on December 31, 2008 and 2007, has to exercised their right to purchase ordinary shares in number
of 3.41 millions shares and 2.76 millions shares respectively, which received from exercised their right to purchase ordinary
shares in amount of Baht 3.41 million and Baht 2.76 million respectively. While remains outstanding warrant of 2007 in amount
2,604,700 units.

24.2 Warrants (DEMCO-W1)

The Company warrants of 88,519,773 units (DEMCO-W1) so as to purchase ordinary shares offered to the former share-
holders at the ratio of 1 warrant to 3 ordinary shares. In the offered price of Baht 0 the above warrants (DEMCO-W1) offered to
purchase to ordinary shares comprise the detail by summation as follows:

- Itis the kind of specifying the names of holders and the holders can be changed.
- The warrants as registered securities in the Securities Exchange of Thailand.
- The age of warrant is 2 years.

- The date the warrants are issued on March 25, 2008.
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- The date the warrants are issued on last working day of each quarter and the last exercise date shall be the last

working day before expiration of the warrant.
- The rate of warrants right exercise is one unit over one ordinary share (par value is Baht 1 per share).
- The exercised price is Baht 4.50 per share.

As of December 31, 2008, none of the holders exercise warrants and remain whole the outstanding of warrant.

25. Dividend Payment and Legal Reserved

25.1 In accordance with the minute of Extra-Ordinary Shareholders” Meeting No. 1/2007 held on September 26, 2007, the
meeting is resolved to approve interim dividend payment from the Company operation from January 1, 2007 to June 30, 2007 in
the rate of Baht 0.277777778 per share while ordinary shares and cash are repayable as follows:

- It is repayable as dividend shares in the rate of 4 former shares over one new ordinary shares or equivalent to rate
of dividend payment of Baht 0.25 per share. The number of ordinary shares comprising the right to receive
dividend is in number of 211,188,600 sharers by amount of Baht 52.80 million.

- It is repayable as cash in the rate of Baht 0.0277777778 per share. The number of ordinary shares comprising
the right to receive dividend is in number of 211,188,600 shares in amount of Baht 5.86 million. The dividend is
determined to be payable within October 15, 2007.

25.2 In accordance with the minutes of the Annual General Shareholders’ Meeting for the year 2007, held on April 3, 2007,
it was resolved to pay a dividend of Baht 0.10 per share from the company’s performance in after half year (on July 1, 2006 to
December 31, 2006) total 210.00 million shares and totaling Baht 21.00 million and appropriated legal reserve amount Baht 5.10
million to be paid on April 30, 2007.

25.3 In accordance with the minute of Extra-Ordinary Shareholders’ Meeting No. 2/2008 held on September 17, 2008, the
meeting is resolved to approve interim dividend payment from the Company operation from January 1, 2008 to June 30, 2008 in
the rate of Baht 0.225 per share while ordinary shares and cash are repayable as follows:

- It is repayable as dividend shares in the rate of 8 former shares over one new ordinary shares or equivalent to rate
of dividend payment of Baht 0.125 per share. The number of ordinary shares comprising the right to receive
dividend is in number of 267,025,443 sharers by amount of Baht 33.38 million.

- It is repayable as cash in the rate of Baht 0.10 per share. The number of ordinary shares comprising the right to
receive dividend is in number of 267,025,443 shares in amount of Baht 26.70 million. The dividend is determined
to be payable within October 15, 2007.

25.4 In accordance with the minutes of the Annual General Shareholders’ Meeting for the year 2008, held on April 2, 2008,
it was resolved to pay a dividend of Baht 0.10 per share from the company’s performance in after half year (on July 1, 2007 to
December 31, 2007) total 265.56 million shares and totaling Baht 26.56 million and appropriated legal reserve amount Baht 7.27

million.
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26. Directors’ Remuneration

Remuneration Paid to directors was that under Section 90 of Public Company Act which did not include salaries and

related benefits paid to executive directors.

27. Expenses by Nature

Consisted of:

Separate
Financial Statements

For the year ended on

Consolidated

Financial Statements

For the year ended on

Changes in Inventories and Work in Processes
Raw Material and Consumables Used
Purchase Inventories and Other Expenses
Gain (Loss) in Value of Inventories
Employee Benefit Expenses
Depreciation and Amortisation Expenses
Hire of Work

Gasoline Expenses

Transportation Fee

Fee Expenses

Unrealized Loss in Trading Securities

Other Expenses

Total

December 31, 2008
Baht

December 31, 2008
Baht

December 31, 2007
Baht

(40,126,487.27)
710,275,140.15
724,751,247.85
4,950,948.52
153,782,706.87
28,871,462.55
300,399,594.57
14,920,598.55
16,033,911.54
21,486,677.21
12,933,707.00
36,425,508.18

1,984,705,815.72

(40,126,487.27)
668,341,141.00
737,621,155.56
4,950,948.52
117,212,670.45
19,007,656.24
270,509,383.28
10,782,812.32
15,415,811.54
20,802,763.86
12,933,707.00
30,060,167.01

1,867,511,729.51

(17,915,109.18)
298,198,698.45
1,121,063,949.36
635,416.70
105,147,433.55
16,290,051.70
332,733,939.15
10,233,340.17
14,183,335.25
20,398,641.31
49,742,584.34

1,950,712,280.80

28. Corporate Income Tax

For the year ended on December 31, 2008, the Company calculates corporate income tax at 20%, which complies with
royal decree N0.475 to reduce corporate income tax from 30% to 20% of net profit not over Baht 20 million for the 3 consecutively
accounting periods commenced from the first accounting period which commenced within or after January 1, 2008, for the listed
companies in MAI market according to the law of securities and securities market. The Company computed corporate income tax
of accounting net profit after adding adjusted transaction pursuant the Revenue Code such as doubtful debts-account receivable,
gain (loss) from unrealized on trading securities and exhibit expense etc.

For the year ended on December 31, 2007, the Company calculates corporate income tax at 30%, of the accounting
net profit after adding adjusted transactions pursuant the Revenue Code such as doubtful debts, loss from decline in value of

inventory and training expenses etc.



29. Basic Earnings per Share and Diluted Earning per Share

For the year ended on December 31, 2008 and 2007, the Company calculated the earnings per share and diluted earn-

ing per share by divided profit for the period ordinary share as follows:

Basic Earnings Per Share
Profit For the Period
Effect of Dilutive Potential
Ordinary Shares :

- ESOP

- Shareholders
Diluted Earnings Per Share
Profit of Ordinary Shareholders

Assuming the Conversion

of Warrants to Ordinary Shares

For the year ended on December 31, 2008

Profit for

Baht

Consolidated Financial Statements

Weighted
Average Number

of Ordinary Shares
Shares

Earnings
Per Share for

Baht

176,898,607.64

176,898,607.64

274,740,393.91

274,740,393.91

0.64

Basic Earnings Per Share
Profit For the Period
Effect of Dilutive Potential
Ordinary Shares:

- ESOP

- Shareholders
Diluted Earnings(Loss)Per Share
Profit of Ordinary Shareholders

Assuming the Conversion

of Warrants to Ordinary Shares

Profit for

Baht

Separate Financial Statements
For the year ended on December 31, 2008

Weighted
Average Number

of Ordinary Shares
Shares

Earnings

Per Share for

Baht

179,762,886.44

179,762,886.44

274,740,393.91

274,740,393.91

0.65
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Basic Earnings Per Share

Profit For the Period

Effect of Dilutive Potential
Ordinary Shares:

- ESOP

Diluted Earnings Per Share

Profit of Ordinary Shareholders
Assuming the Conversion

of Warrants to Ordinary Shares

Separate Financial Statements

For the year ended on December 31, 2007

Profit for

Baht

Weighted
Average Number

of Ordinary Shares
Shares

Earnings
Per Share for

Baht

145,393,907.97

145,393,907.97

221,992,026.00

2,032,314.00

224,024,340.00

0.65

Benefits and Activities without Investment Promotional Benefits

Sales

Cost of Sales

Gross Profit

Other Income

Selling Expenses

Administrative Expenses

Directors Remunerations

Interest Expense

Profit before Corporate Income Tax
Corporate Income Tax

Profit for the Period

30. Details of Income Statements Categorized by Activities with Investment Promotional

Separate Financial Statements

For the year ended on December 31, 2008

Activities with

Investment

Promotional Benefits
Baht

Activities without
Investment

Promotional Benefits
Baht

Baht

370,274,748.89
(281,150,585.55)
89,124,163.34
15,179,407.15

(1,627,524.77)

(2,126,178.40)

100,549,867.32

100,549,867.32

1,706,880,044.04

(1,429,985,250.18)

2,077,154,792.93

(1,711,135,835.73)

276,894,793.86
15,165,809.98
(14,462,731.48)
(137,189,637.53)
(3,096,000.00)
(17,802,831.39)

366,018,957.20
30,345,217.13
(14,462,731.48)
(138,817,162.30)
(3,096,000.00)
(19,929,009.79)

119,509,403.44

(40,296,384.32)

220,059,270.76

(40,296,384.32)

79,213,019.12

179,762,886.44
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31. Presentation of Data Classified by Sectors.

For the year ended on December 31, 2008 and 2007, the Company and subsidiaries operate their business in main
sectors, i.e. sales of electrical equipments and galvanized steel tower design construction power electrical system such as
substations transmission line design and construction telecom tower and mechanical and electrical system with the

detail as follows:

Consolidated Financial Statements

For the year ended on December 31, 2008

e [ e

Electrical Electric Engagement
Engineer add Engine Work
Work Systems Work
‘000 Baht ‘000 Baht ‘000 Baht ‘000 Baht ‘000 Baht ‘000 Baht
Sales and Services 838,120 939,205 94,092 109,649 191,661 2,172,727
Cost of Sales and Services (682,690) (760,014) (84,868) (109,398) (173,554) (1,810,524)
Gross Profit w M % @ w 362,203
Selling Expenses (14,463)
Administrative Expenses (159,719)
Other Income 34,247
Premium on purchases in Fair Value 15,076
of Assets and
Liabilities over Cost price interest (23,650)
Interest Expense LZ%)
Corporate Income Tax 173,398
Profit for the Period
Attributable to : 176,899
Equity Holder of the Company @
Minority Interest 173,398
Fixed Assets-Net 325,815
Other Assets 1,158,320
Total Assets 1,479,135
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Separate Financial Statements
For the year ended on December 31, 2007

e [ e [ |

Electrical Electric Others
Engineer add Engine
Work Systems
Work
‘000 Baht ‘000 Baht ‘000 Baht ‘000 Baht ‘000 Baht

Sales and Services 356,726 1,486,933 268,365 43,987 2,156,011
Cost of Sales and Services (316,211) | (1,230,595) (222,048) (36,096) (1,804,950)
Gross Profit 40,515 256,338 46,317 7,891 351,061
Selling Expenses (7,176)
Administrative Expenses (138,586)
Other Income 21,041
Interest Expense (14,183)
Corporate Income Tax (66,763)
Profit for the Period 145,394
Fixed Assets-Net 126,836
Other Assets 949,209
Total Assets 1,076,045

32. Financial Instruments
32.1 The management policy of financial risk
The Company will consider the utilization of appropriate financial instrument so as to hedge against the risk from
foreign exchange rates. However, the Company does not constitute any policy to hold or issue financial instrument so as for
trading or speculating.
32.2 Risk form interest rate
Risk from interest rates incurred from the change of interest rates in the future which effects upon results of
operation and cash flow of the Company. The risk of the Company in respect of interest rates is related to bank deposit, bank
overdraft loan due from and long - term loans due the bank which fluctuate pursuant to market rates. However, the

Company and subsidiary do notutilize any financial instrument to hedge against such risk.



32.3 Risk on Exchange Rates
Risk on exchange rate in the purchase order of equipment supply from overseas. The Company will negotiate to
purchase raw materials via representative in Thai Baht. If it is necessary to buy in foreign currencies, the Company constitutes
risk reduction in such exchange rate by performing forward contrasts as of December 31, 2008 and 2007, the Company have

liability which is foreign currency as follow:

Consolidated Separate
Financial Statements Financial Statements
As of As of As of

December 31, 2008 December 31, 2008 December 31, 2007
Liability value which is foreign currency(EUR) 75,336.50 75,336.50 193,980.00
Liability value which is foreign currency(USA) 381,500.00 381,500.00 15,597.89
Liability value which is foreign currency 46,580.00 46,580.00 46,580.00
(AUSTRALIA)

32.4 Risk from credit facility
The Company holds no risk of the credit provision in respect of trading account receivable since the Company
main by holds trading account receivable from construction work with the private companies which constitute firm
financial status and public enterprise sectors. As a result, the Company believes that there is no risk from the
event that debtors will not repay debt. However, the Company considers ability in debt repayment in the consider
ation of credit facility which anticipated of uncollectibility. Moreover, allowance for doubtful debt is sufficiently
set-up.
32.5 Fair Value
Due to the main financial assets and liability being reclassified under the short term type, the management of
the Company and its subsidiary believe that the book value of such financial assets and liabilities is reflected in
the value not materially different from that of fair value.
32.6 Risk for Exchange Rates

The Company had policy to decrease any risks on foreign exchange rate, which occurred from purchase on

goods and payment by hedging forward contract from one financial institution as follows:

Consolidated Separate
Financial Statements Financial Statements
As of As of As of
December 31, 2008 December 31, 2008 December 31, 2007
Value of Foreign Exchange Forward Contract (EUR) 200,000.00 200,000.00 362,867.50
Value of Foreign Exchange Contract (Baht) 7.1 7.1 17 11
Fair Value of Foreign Exchange Contract (Baht) 6.99 6.99 16.35
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33. Contingent Liabilities and Obligations

33.1 In addition to the liabilities shown on the balance sheets the Company had other contingen liabilities as follows:

Consolidated Separate
Financial Statements Financial Statements
As of As of As of
December 31, 2008 December 31, 2008 December 31, 2007
Million Baht Million Baht Million Baht

Letter of Credit (Unused) 443 62 443.62 159.33
Letter of Guarantee 845.34 826.98 687.58
Aval 11.89 11.89 67.42

33.2 Constitutes obligation commitments from the contract of construction contractor
As of December 31, 2008 and 2007, the Company constitutes obligation commitment from the contract of
construction contractor by amount of Baht 639.64 million and Baht 473.45 million respectively.
As of December 31, 2008, the subsidiary company constitutes obligation commitment from the contract of
construction contractor by amount of Baht 22.90 million.

33.3 The Company is prosecuted to be claimed for damage from the case of purchase and sell of merchandise and
engagement fee from 2 companies. Given the result of adjudication in the primary court for two cases, the Company
has to record the damage and interest on amount of Baht 1.29 million while the Company has recorded such damage fee.
In addition, presently, the Company is being in the process of filing to the appeal court.

33.4 As of August 5, 2008, the Company is prosecuted to be claimed for damages on amount of Baht 16.50 million
follow undecided case No. 2126/2551. At present, the final result of the case is still unknown. However, the
management of the Company believes that because result in occur after guarantee achievement period of time more than
years and the Company has sound rationale to fight against the charge and expects that the result ofthe case
shall be benefit to the Company. Therefore, the Company has not set any allowances for the damages that may

occur from this case in the financial statements.

34. Event after the Financial Statements

In accordance with the minutes of the Board of Directors’ Meeting No. 2/2009 held on February 27, 2009, it was
unanimously as follows:

34.1 Appropriated legal reserve and resolved to pay dividend of Baht 0.04. The right shareholder to receive dividend are
at April 21, 2009. The Company determined to be payable within May 7, 2009.

34.2 Decreased register capital from Bath 402.29 million to Baht 401.94 million by deleting registered ordinary shares
not yet issued number of 350,667 shares in par value of Baht 1 par share, which to be remain warrant of director and

employees (ESOP). The warrant expired on December 12, 2008.

35. Approval of the Financial Statements

The financial statements have been approved to issue by the Company’s board of directors on February 27, 2009.
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